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Part B 
1. In the first scenario, with the purchase of a jeep for $30000, notably, the import of tires will have costed the US and hence it will be negative. The purchase of the car will be positive. Hence, the net effect will be $30000 - $1000 = $29,000 increase. 
2. It is important to note that the crushing of the car has no impact on the GDP. Therefore, the net effect to the GDP will be an increase by ($30000+$30000) = $60,000
3.The US GDP increases by (12.5 billion + 0.1 billion) = $12.6 billion. The purchase is an investment which is a component of a GDP hence an increase in the GDP value. Additionally, the payment of a service charge is a consumption component of a GDP hence giving rise to an increase in GDP. Therefore, the net effect will be an increase in GDP.
4. For the purchase of grocery, the US GDP increases by $10. This is a consumption expenditure that should be included, However, $20, should not be included in the GDP since it’s not the actual spending but the opportunity cost. 
5. Interestingly, the return of the tanks has no effect on the GDP since these goods have already been accounted for. However, the purchase of the tank by the government will result in the increase in the GDP by $50 million since it is an investment. 


